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5992 NYPYN MNP M) MITPA DTOINN DI9ND MYPYN

1127 29 NIYNY 103 )0 ,NNTIPN RN y3nxa Ty (hedge funds) 97710 nIp SW ymwvw ar
LTCM mXp> XD NN 1P DY NND»9) DY ,1998-1 - PINKD VYA P NPOION NDIPN YV
D»WYP NONY 2007-2) , Hnoy >vIva awnd nnoanw (Long-Term Capital Management)
M) 1P2°02 OMNMOY MRMOYNN PIVA JPMYPYN NIRIN ,27DINI MY N NNIPA WHNNY
.D»DINAN DIPNYA NOHIN NT MNNDWHN PV NOMPY NONAM (Sub-prime mortgages market)
NONY - DTIPN 12WNI IWRND TN N2 ONINNRD DOWTINT NTIN NP DX NINNN 251 NNIYN

MTOMN PAD 12 OM2NN PYNNN MIVP) DMDININ DIPNYA NIANN YNV ,DXWINN 11T
.MU MHNOIN NPINDXN MIHINNI OIXINNKRN OOIIN

N21Y .97 MNP 1NN NPNTHR NITIN PRY DTV NN NTHN DINNI THIPMYNDWNN NPYIN NNN
P T DY DDNNNN L0203 DY NRNI IMNX PTIND 1NN NN NNIP DY DMIPIYN DINANNDN
NN Y)Y 170N, NYPYN NPIVIVON NN NOVPN T JIP .DNOPYN TNIY , NV NOMWN NYPYN
NOSMN NRIVN PYNY )IPN NIVN 0N OMNDD TID IHD DPNYN DY MWD 0N
TN NNT ; (T PV YN N9 PIvA ) 28H HI2 AN INIwN MDD — (absolute return)
YO0 IN G712 SON 19INT INY NV PNNY ININ DYDY DANIWN ,0DNN0NN NYPYNN 1935

.NASDAQ-n 770 1 100 2>ax-9n 1770 Ywnb - (benchmark index) o»on

NI PO NNIPY IN NNNHNY NNIPY (NYPYNN DNIP M) NI DNIP P 0N YTaNN
MpN2 (long 1M¥119) INY ININD TYINI ONPINIY DXD) MNP TPV MPDI MNINKNY
J(short m%>119) 90N 17291 NXN NNXD : MADN MYOY SNV ¥ N 1IPY 1PN NN NONY
S (MYRWN S ND) 9N TIN NN TYNNI NN IMN NNPY IMPNI 0210 NN NMYRYHY

191 1IN MV YINOWN .2IN MYSNNI IR/ DI DIPWIN MYNNNI DIV NN NN MNIWN
ANIN IR NNY PNPON NPT NN MOYNY
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N2 1T DTN CTIND 9917 J7P0Y MIPPONY IN ,MINPINN 1PN 217D NN NNIPY DN DD DTN
NYPYNN J9INT MDD AN ,NOYTY ,DNNN) NNIPY T2 ION INIPY 1721y M0ea » 1o
NN IP ;NYPYNN NPPTH DX AN P2 OD0N ,PPYn D09 NIND NNHNIY P DY
T9%9Y NN OYNNN YD) NIYALHI MNNDA ,NPINA WPYND NP NONX MAINN NYIMYN
ONY DOPNn DHN VYN PNITORN N2XA0N DY ,0N SVHPNI DYIPNY ML NTIN NNIP
99 DN LMD NNIPNI NNNINIT NNIPHN JMNX OXTNYNT ,NTIN NNIP HY DINK DININND
\TIN DT DY G0N ,DONNAN DDA DY MIAVINNDN ,MDNY N2 ,TNNI 711D SINRDI1ND NYPYUN

J(lock-in period) N9y NMPN MYIP 1N OIYY ; NMNIPNIN IRONDY MDY DIDYN DINIM
ANYPYN DR NITEY DI 1IN WPWNHN NIV
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,022 MO N NP 10,000-5 DY 19002 DXAPN MNINKRD DIV NDIONNY DITOIN
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AP NONY (1 APR) OINT FTINOD 320-D DY PPN DX WMV NP 4,000-0 PI
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,PIVA MANN DYTHD NXAN MYTIN 1Y DX0N 9GP0 YWY MIPN 1900 DY TUHNNNN D1THN
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AN NN NRIWNN NNRT OY .1PAVPN NPNY NIPWNRHD NNIPY DXODIN NIIT T NP YW HN)
DNMYNAND PYND JNMIY [, DOVUTN NYPYN SN WOND HIYN NN WD PIY DINYHNN DIRIND)
MNTIN NNIP HY MDYAN .TIN NNVY NIDNM NIVIAN FPIY D1 - 12YAD MM MNIWN

: DYPYAN NVIZYA 1PO¥2 NOMNN N DOPNVI
2N PN MY N Np — (risk transfer markets ) 20 m1aynd opnw (N)
insurance linked (ILS) Yy nanyn vwon — (CAT bonds - Catastrophe Bonds) »nayyvoop
-N NMON ONNDN MV NMVIAY DPANON DIPYINI NMVIAN MIIN NN DWHWNN ,Securities
SPE -) »n1nvmn 110nd merry 03500 DY00) Yv P n mayn muan mnan CAT bonds

VPN YD YNINHD KXY ONX .IN MIPN PN D nproam Wy (Special Purpose Entity
NN 92PN - NN MNP DT NIPHNI - NN MIVN NN VYOI WPYNN PIRIIVOLP
1P IR D) DXTAND DOWPWNN PINIVOVP PR wNInn OX .LIBOR + X% Sy novann
SV NPDOLPIVNN MO YA HY MYANN DIVYND MYIIN NN NN NWNRYN T, NYPYNN
NPINT PIVI MITRNNND YOI IPONR NINY DTYNN NY2N NN ANIP NIY N NYpYn 5
2N PR

MHIN PINYI NIDPN IN,NIVH ML MIINT MYPYN N NNIP - MYNN MO P (3)
Y20 PP OINNA POV MNHNNN ,MIYN MV

D»N NV MDD (DININ 59 TIT) DXNVINHD MY NI NNIP - DPNN MY OINN ()
DNYY DMNON NN MY2APN DIAN ,MYAN NIAND 170990 NN DMIPHI MNHYN ,NND PNNI
DYVo MY an MHan nx I life insurance settlements oy MyIN ,NT PPON .DNPLY INND

MOMNANY DIVN PNPNRN NVIAID TYURND INY DN ODMNN (IPN MY NIPNRI) PPN WD
YD 1PN

MIVYAY DD MNPN NP PYPDI MVNN MV DINNA NTNHN NNIP DY MY YMANNYN
N5 Ny insurance related securities N7)0N2 NV>2 MIANND DNIDPD NYIIIL INA MWD
NMIPY WV YTY AURI NPNN MDY DLIR .MYIAN PIYVI DMDN NP NN MDD NN
99D HYMY INDIDY TYUNRI MPIAD - NN, MOV Y DPMVLIIN DMNDDN DY NTHRRI MO

ML NY NN

MLYAN MIIN DY MYPYNI DORVIANND NTIN NNIPY ONTOMN DANN P2 OAWYPH 1P
DOWPYNN PN HODINI IV ODYI DMV DOWOPYN M DNIY TYNI : NN NNIPA NPOIdN MNP
DWPYN DY PN NI NNIPA MITPINNN ONINX 62 1996 MHIVA T .NT) NP OOV
DOWPYNN DY PRYN MIND DY ,NNINKD MNWN NI NP DWPWNRN D919 DMV
DV DWPYNN DY DOPWN DINNND NN I MNNND ; N MNP NYPYNL DMTOINN
PDIAN NNIP DY) HD52 OO TON DOWPWNN DY DIPYN 1T 2005 MV DONNNX 44-3D
DXVINN 5-3 NNWD ,NTHN MNP MTPONN TON DXHINN 12 2005 MV 1N NININKRD VI

MYPYNN 2°N2 NN NP DY 00N 990, IMF-n moayn »ab NN oY .(2 91PN) 1996 mva
PONY NON TIY NDY ,)1P02) TON DXNINX 10 TY 5-52 0ONDNY ,NPDNY DNNIND 7PDIN NP DY



Noon ynav - (funds of hedge funds) 71 NP YW NP MYNNNA NIN I IYPYIN T
D»NITOND DIIINN TV 12NN PIYD NI MNP NPY NYPYN KIY - MIIP 1901 P2 NN
NOYN PYNY 1T NYPYN DY NNV 0D NPINNNN YN T NNIPA DMTOINN DXANN MYPYn1
NI NP DYHNNNN DXADIN 1Y DIPRINK P ONTOINN DWPYNNY T ,NININ DNVA
TNPHN WY PO NN MV NYPYNI D95 TIT DIMNYHN DN DOWPYNNIY DX N 2803

D2V DNY DY TWNI NIRPON DY INRN NNPA OMINNN DN T2 IPOY NN

OYMNN ,2005 — 1996 ,9979) MNP DIWPYNN MTPON HNYINN :2 9N
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a0 9YTH2 MAT NNINY — NN NNIPA MYPYNI DO TOIMNN DN YW NIINN MIMIYNNIN
NOONNA IPOYA) 92Y2 WD DNV MONIN MNIYNNN DY) - WX NNIPA OWOMINN DX0N
NONT .PO0YI DPYR IYOPI ONY DMDININ DOYPNNI DONNDNN NYPYNN S9N (21-1 NNDD
1PN Y023 P2 0MYan NR3IND (Under-funding) y1m-nn Swa 7703910 MNP NNYI KON oY
MNP NYPYNN DY DT DY NN TP DY MMI) MNXIYN NNV AND L,NMANNND
D022 DIPMYPYN AR PTHND DM TN DXONN DY MOOON NNINN BOY TR NP NYY NN
MYND NNAN PRV ,)NID0-NN NNIPY OP->NDA OY0I) ,)179T) ,MMIND NI ,7DMIVITVIN
955 ©Y21HN ,0MPNNODN NN PPXN DY NPINN DIPNA (o -N) PIVN NIRIWN DY NITIY NNIVN

./ -N) Pvn MXIVN AR NN

NN NI9YN I 1OV MTNRD DMIAPN NN NNIPY DMTOIMN DXANN DY NVNN S1TNHD DOYNINN
DITONNN DN OOIN DN IMIDIN NIOON DX NN 199 ,0NOY MYPYNN PPN NV
NP OV NIRNNN NTNY IWRIL APNIN ONINND DOWTIND IWIAN DINKRD NPITHN OYNP)

: MINAN NPNOD IONMNN YN NN .FPDION MXIPY MVLIAN NN DY NYPYND N TN



NYPYNN DY DM DTN NN PAND DXNVIAND IN DXTHYNIN MAXD NYP — Y9IWaNn NOON
DMDDY DN IAYNY DMTOINN DXANN MOMNY MK ONX NN NIRWYN 1921 ,NTHN NP2
MOPY 901N MOV MNPIVN PR NN NNIPY NTYN DN INIPA NYPYNL MDD
DD>THI MMPT MYITY NITOX ITYN : DMOWAN DMNIDY DNIIND NN NAVIN NYINYN NN
N2DNM DXMN NN DT NNT T29ND .INNND IN TPHIN PNPRY MW INIAD YYNn NN
NN TIVND DNOISN DD DY DOVWPN NYPYNN D10 NN PIvnd 1 XD Nav nopn b
2V DY NN MNPN OMYPYN

NYPYNN DY 99191 MNXIWYNN NTTHI DOYPNN DNIIINN OPTOMN DXANN - MNIWNN NN
T (MYYI) DXDYTY DXPIN2 MWD 1N 1Y ISP DTN PI9 DY 1N JRNNIVN NTHN NNIPA
DOYID DOWIN TV NINY NDY NDPON NN NYPYNN NPHVIVOX DY MMM MIAININN NN
SV DIMINND DOYIND MYNNNA (MPON NMINAD) DINDIN NPND DI MDD NTH NNIP SV
MNP DNN XY .MNIIN-ND MINNIN MNDIN PN G TMIIPN I PON .INX N DNIP
, DM TOIM DN Y NYPYND INNRNN DX PADA THRYNN 92T ,TIND OTPI 25w 920 MHWI)
SN NMVD NYPYNI DIMIRNNN

VYN MM MINIWN OO TONN OWOPYNY 2IND AMIVY NI MNP DX D) — 10N NTNN
NYPYNN OX ; OPTONN DWPYNRN NN A0 ND0D NOWN TIN NNT MY 10 OX PNID
MLWVN ON) ; OTOMN DXANN DY DWNN NYPYNN YD DY TNX MIPa N9 N NNIPA
DMDON NTNINRY NYDIRNND DMTOMNN DANN NN MYVNDYNN OMNOD NTNHINY MOIPNN
NYPYNN MOLOY DY MNRPTN ONIND ,MMAN NN MINT . NTIN NNIP DY 1MI¥91 OIIDIN
OV DO TR0 AYPY 1MV DY NIPAN NN DY 120N NTNN NN DN MPYN ITYM 1OV

PP MM NN NN

NN Y2 DIMDIN DNDDN ,0I92 NTHN NNIP DY DDA NYPWN NP DY JIMAND NOND
NPT HOYNP) D27 OPNITON DN WIATI JPUNR DO TOINN DXANN NOWN DY \NXINN DTN
— YNNI TS )N NRLVIANHD WX OMD OY MTTHINNNN YNV NNININ MIAIWNNN NONRYD

0992 OMTOIN DIWPWNM HDI2 DOWOPYNN NN : WIPIAN T8I 1) - NTIN NNIP IPPY2

YN MYIIT TN NNIP DY MYIITIN M DP0ND MDY MNP MMYA 1900 — YSONN N2
D»NITORN DININN 217 27P2 NMVIN OOIN . JMOW DY NIPIAN MOPYN NN IPOY MO
DONYY DAY NI MDYNN 29N ,YNONN T TIT VTN MNP DY 1MDOYS NN DY NOW NN
SO IYITN PYON INPNA DODININ DIPNYA MDA MDD NN HNIPH N2
PONINIVIAN INIWNN INY MYPYNN PPN DY PN NN DX THND DO TOMNN DIWPYNID TWINND
Y MPYAN NN MYNNNI Y - NMIPN DY JMDW DY NIPAN NN DN FTTIY DN NNT DY
VM LIPS (counter party) >T-T8 DXWHYNRN L (MYPYND 0P 555 T771) DPRPII MTOM
NPV TONN PPN XY INDNY DIOYIND DXPINY NN MIAYNY D¥PIN DY NN NN MYNNNI
N MVIANRN 92T ,INDND NN YIP DIV XN MPTN 990D NVPNIY NAD TIT .NYPYNIN

NDND MMIYI JPIRY NP 22D NITYIN ,MPI DY NNNON



MSN DY AYPYNN DY MPO 99D ,WIPdan T80 MO NN MMTTINNNN TIT — VI an T8n
: D12, 079N 19002 NYPYNN DY NPAY 1N . NTNIN NNIPA VI OMTOMIN DINN DV KO
-PD MNP N NNIPI) ONPIN-ND DN IN DX PYINI MYPYN Yy N1HY MYaxn NHVN
mnab mawmn (funds of hedge funds) 1171 NP Sv NIIPS P NYpPYNN NSN (N0
N2 YTIRND TOWNY MIVIND MYIIT NOVN MYNNNI NT)H NNIPA NYPYNN NIP2 ,NMNIDION
WYY NOOYNN DIMID GUNI MO 1NN YN DPYINI NYPWN 29D 19971 NP ,JINI NN) WpPYn
NPYY NON L, VIPIN TN MOADN MITON DP0NY XOW NN DY 1MVIN (271 NN NNIPY
MYNYNY DOYNN OMTOINN DXWPYNRNY NTND YT MPPY HD0) DXPYINI MYPYNn NN
NN P2 YT DXMN) DI MIIYN DMWY ¥ NI DIIDN DIND0D) NP NNIPA NYPYNN

JON DYPWONI DNLPN DIXWPYNN DY NIANN NN NN WD PO O) DY) )MINK 2IPYDY

NYPYN NNIPA OO TOI DN DY MYPYNN MINND NMNINKND DMWY DXTY NN DXV D)
AN DD DN NN NNIPA NYPYIN 29PN DYTHD YPIN .09 N NNIPY HOoa
YN OMTOMN DANNY TPON MDD MNXIWNM DI ONYOY NP 7PN, M»THIN
TN NNIP NN PNV DIPIAN DX VNN NININKD OOV .PIVA NPNTHINN D1P) DY ,DPNvIA
DY MMPYY 9Pdva DYNND NN DN I2YAY INND ,ANTN NDXY (DXINK Y25 DININY)
NNV L7792 NS MSONN DN D) ,D0O0ION DXPNYA NPINNINNIN TXD ,yavIin Nt NNV
MW DYRPIAN DI PIRNN DY DN DINNEDY NPNRPIAN MIINIT NP D9IN MNP NPINY
DOYNNN ,DINND 02571010 DIXINDY ,NTIN NP2 DN DIPIAN INIWIA DDIN DI
NN DNNND TIT YN DININA AN NN ,D290) DMD0 NYI NOY NNIN NMNPHR NANIND

MY NYPYN NPIVIVONI DIMIDIN DINDON

N AW HOTINDID 13.9-2 2007 920XT2 DOINDN NYPYN NP OO TN DXANN MYPYN O
WPYNY ,NMVYIAN MIIN IPOY2 MV NT DINNA .(3 TPN) N MNP IWPYIN DI TINDN 7.5
APMYPYN PPN TOY DN M) DR NP YNYPYN N ,N7YWOITINDD 7.6 NYPYN NP
SV MYPYNN PPN 702 NYPYN NP NYPYNN YW MON MAN NYOWN IR THPN PINY v
NMYY NNT ; DXNVIANT NN DY DV NYPYNN NI NAY ,DINNI MANNYNN MDD
N MYAN NN 1Y ,MYLIN NN DY I9INNN MYPYNN PPN2 INY T NYpYn Ny

(.1 MY ; MINXNNA,OINN 4.0 NMYD DIDINK 6.2) NIYON IPOYI NRVDN
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92087 1123 ,0ONNN 75-3) 5N XN NYPYNN MNP DO TOINN DXANN DY MYPYnn 1Py
NN DXNNN DT NYPYN IDIN 291N DMIPIIN DIN MDY MY MYPwnn 995 7171 (2007
NYPYNN NMPN THNNA 19092 YW MVYY D10 Wpwnn 1DV ,Nypwina 0100 MDPHN N0
PV 1200 NOOWN NMIDY T2 DDIN (DN 92172N) IV NYIIYD 11992 INIX WHNHD XY IN
PANRNIY 1PN :(N0N PN 71PN NN P ML ,ask-Y bid-n Pa) 9p1an nnn SO
,TIVY NINT TOAN WPYND DI IR 1PN PNNND TN MY NINN DY PV NYIY WD IUN
199, MYPAN 9PN THIYD NDSN KDY NOIY 1N, )IPN NN D0NY DXWPaN D27 DOWPYN TUND

.97 NPND NYPYN DY 1IN NYYND 1910 N 1IP2 MDD NI

D250 PN NNNMN NNV DIWN ,NININ NI NN NYPYN NNIPD ORI Pvn NOWUN
YHNIVIN PNAN PV DIDOVD NY»DN O DN DWPWYNN MDY NN DOVNYNN DMDIN
MNP PY MNIN NDNM MOPYN NOTHNA TNSN DIX DPN 1N NOUYN OIIN) INHIYD
AN NN TPMYNYN 9 2TV MOAXD DIPN W .NMYIN YT DY MNPIvN PN NYPYNN

.M DINN2 DXVHNNYNN

ANINAIDIY NV 979 by Ana)

,Morgan Stanly & 1""¥? 0" MTAN MR 0NN TR0 07102 01" 0921740 071p11an 1
.Deutsche Bank-1 UBS ,Citigroup
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