Major Provisions of the Budget and Multiannual Budget Plans

BUDGET BILL FOR FISCAL YEAR 2005
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In this law:
"Budget Item" - A sum or number of jobs, stated in a title and
marked by a double underline;

"Area of Operation” - A sum or number of jobs, stated in atitle
and marked by adashed line;

"Plan" - A sum or number of jobs stated on a line with no
marking;

" Fiscal Year 2005" - The period commencing on January 1st 2005
and ending December 31st 2005;

Any other term - As defined in the Budget Principles Law - 1985
(hereinafter: "Budget Principles Law™).

The government is permitted to make expenditures of NIS
264,462,929,000 during fiscal year 2005. The division of this sum
into parts and any part thereof into budget items, areas of operation
and plans, shall be as detailed in the first column of the first
supplement titled "expenditure”.

In addition to all the sums that the Government is authorized to
expend pursuant to Section 2, it may expend a sum of NIS
12,474,671 thousand in fiscal year 2005, as revenue-dependent
expenditures. The division of this sum into parts and any part
thereof into budget items, areas of operation and plans, shall be as
detailed in the second column of the first supplement titled
"revenue-dependent expenditure”.

In fiscal year 2005, the Government may fill 56,352 jobs. The
division of this number into parts and any part thereof into budget
items, areas of operation and plans, shall be as detailed in the fourth
column of the first supplement titled "maximum personnel”.
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In addition to the sums the Government is authorized to
expend pursuant to Sections 2 and 3, it may also expend, in
fiscal year 2005, the sums appearing in the first column of the
second part in the second supplement (hereinafter: "Business
Enterprise Budget"). The division of these sums into budget
items, areas of operation and plans, shall be as detailed in that
same part.

In addition to the number of jobs that the Government may fill
pursuant to Section 4, it may aso fill 18,045.5 jobsin business
enterprises in fiscal year 2005. The division of this number
into budget items, areas of operation and plans, shall be as
detailed in the third column of the second part of the Business
Enterprise Budget.

The revenue forecast regarding the coverage of the Business
Enterprise Budget in fiscal year 2005 shall be as detailed in the
first part of the second supplement.

This law shall become valid and effective on January 1st 2005.

This law shall be published in the Official Gazette of the Isradli
Government within three months of its ratification.
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Budget Proposal for Fiscal Year 2005
(NIS Thousands)

Revenue-
Dependent  Spending  Maximum
Summary of thefirst supplement Expenditure Expenditure Authorization Personnel

*  The Knesset's annual budget proposal is submitted for approval to the Knesset's committee by the Chairman of
Knesset, and isintegrated into the Budget Bill.

** The State Comptroller budget is set by the Finance Committee and is integrated into the Budget Bill. It is published
separately as bounded by the Basic Law: State Comptroller
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Budget Proposal for Fiscal Year 2005 (Continued)

(NIS Thousands)

Summary of thefirst supplement

Revenue-
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Expenditure Expenditure Authorization
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Budget Proposal for Fiscal Year 2005 (Continued)
(NIS Thousands)

Revenue-
Dependent  Spending  Maximum
Summary of thefirst supplement Expenditure Expenditure Authorization Personnel
51 Government Housing 8,805 54,873 839,318
52 Police and prisons 233,897 82,353 2,233,543
53 Court houses 159,293 1,000 131,863
55 Treasury 77,047 17,005 118,475

11



Budget Bill for Fiscal Year 2005

Budget Proposal for Fiscal Year 2005 (Continued)

(NIS Thousands)

Summary of thefirst supplement

Maximum
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Local authorities

Investmentsin Social Services

Education
Health
Housing

Investmentsin various sectors
of the economy

Urban utilities for water and sewage
Water works

Industrial development

Tourism

Transport development

Miscellaneous devel opment expenses

Revenue-
Dependent  Spending
Expenditure Expenditure Authorization Personnel
161,204
4,915,797 938,010 5,463,460
931,913 823,108
127,181 62,855 184,805
3,856,703 875,155 4,455,547
7,465,449 122,810 4,608,620
75,500 369,000
666,510 521,440
58,828 50,000 212,024
85,680 123,880
3,572,881 1,733,904
3,006,050 72,810 1,648,372
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